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President’s Report to Stockholders 

W E submit herewith to our stockholders the consolidated annual 
Balance Sheet and Statement of Income and Surplus for the year 
1929; also, Balance Sheet for the year 1928 and Income and Sur¬ 
plus Statements for the years 1926, 1927, and 1928 for comparison. 

The net income for the year 1929, of $8,735,204.63, is $405,558.43 more 
than the net income for the year 1928. Conditions during the year were 
generally favorable from an operating and selling standpoint. The 
increase in our inventory of $3,400,000.00 is the result of heavy stocks of 
grain on December 31. 

At Cedar Rapids we have completed during the year the special con¬ 
struction work started in 1926 and referred to particularly in the 1927 and 
1928 reports. The new 3,000 barrel rolled oats mill has been in satis¬ 
factory operation since July. This addition increases our rolled oats 
capacity in Cedar Rapids to approximately 9,500 barrels per twenty-four 
hour day, depending upon the quality of the oats we have to mill. 

The St. Joseph construction started two years ago will be completed 
this year. The fireproof grain elevator of 2,000,000 bushels capacity was 
completed early in July and has been handling and storing grain since 
that time. The St. Joseph feed mill is now in operation, and the oat mill 
will be ready in time to take care of our early fall business. By equip¬ 
ping the St. Joseph plant to ship assorted cars we hope to be able to give 
better service to our customers in the Mississippi Valley and Southwest. 

During the year we offered for sale in a restricted territory a new ready- 
to-eat product which we have been developing for several years. The 
trade name is Quaker Crackels. It combines com, wheat, and oats in a 
new way and produces a product that we believe will please the consumer. 
The acceptance by the trade and the public is encouraging. The terri¬ 
tory in which it is sold will be broadened as we increase our capacity to 
produce the product. 

Orders are coming in satisfactorily and the present indications are 
favorable for our 1930 business. The policy of more aggressive adver¬ 
tising in some of our foreign fields which we referred to in our last report 
is producing encouraging results. 

We are again increasing our advertising, inventory and other con¬ 
tingency reserves by adding $708,861.95. 

Relations between our customers and the Company continue to be 
cordial and satisfactory. 

We again wish to express our grateful appreciation of the good work 
done and the loyalty shown by the entire Quaker organization. 

We hope that we may have the continued interest of our stockholders 
in creating a greater demand for our products. They can do a great 
deal to help us. 

It is with deepest regret that I have to advise you of the death of 
Mr. Robert Gordon, our Treasurer and a director of the Company, 
since this report was written. For more than forty-five years Mr. 
Gordon has been associated with this Company and its predecessors. 
In his death we have lost a real friend and a competent executive. 

JOHN STUART, 

President 


Chicago, February 21, 1930. 








T^e Quaker Oate G>mpany 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1929 
Compared with 1928 


ASSETS 


CURRENT ASSETS: 


December 31, 1929 December 31, 1928 


“"Inventories of Grain, Materials, Prod¬ 


ucts, and Supplies (less reserves).$18,941,837.79 

Accounts Receivable (less reserves). . . . 4,985,341.03 

“"Government Securities. 10,193,112.50 

“"Joint Stock Land Bank Bonds. 485,000.00 

Cash on hand and in banks. 2,044,854.13 

$36^650,145.45 


$15,535,969.12 

4,556,184.79 

10,801,623.76 

502,196.36 

3,150,445.48 

$34,546,419.51 


OTHER RECEIVABLES AND INVESTMENTS: 


Due from employees on Stock Purchase 


Plan . 539,753.17 

“"Company’s Capital Stock (for employ¬ 
ees) . 330,151.33 

Stocks of partially owned subsidiaries . . 70,520.00 

Miscellaneous Bonds and Stocks . 21,374.93 


$ 961,799.43 


53,703.49 

148,511.86 
70,520.00 
20,743.87 
$ 293,479.22 


DEFERRED CHARGES: 

Insurance and other prepaid expenses. .$ 711,277.52 $ 481,470.77 


CAPITAL ASSETS: 


Land, Buildings, Machinery, and Equip¬ 


ment . 26,332,808.59 

Less Depreciation Reserve. 7,669,628.42 


$18,663,180.17 


22,881,659.04 

6,785,362.77 

$16,096,296.27 


Trade Marks, Trade Rights, Patents, 
and Goodwill . 


10,152,880.90 

$28,816,061.07 

$67,139,283.47 


10,148,733.84 

$26,245,030.11 

$61,566,399.61 


*At cost, or at market if lower. 

































The Quaker 0** s Company 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1929 
Compared with 1928 


LIABILITIES 

December 31, 1929 December 31, 1928 


CURRENT LIABILITIES: 

Notes Payable . $ 2,000,000.00 

Accounts Payable . 3,656,409.39 

Federal income taxes and other accrued 


$ 3,270,551.17 


liabilities. 

2,144,832.75 

2,094,504.92 

Dividends declared, payable after Decern- 



ber 31. 

855,000.00 

832,500.00 


$ 8,656,242.14 

$ 6,197,556.09 

APPROPRIATED SURPLUS^RESERVES: 


For Inventory Shrinkage. 

2,550,000.00 

2,250,000.00 

For Advertising. 

3,183,805.38 

2,883,889.64 

For Insurance and other Contingencies. . 

2,314,013.10 

2,205,066.89 

CAPITAL STOCK: 

$ 8,047,818.48 

$ 7,338,956.53 

Preferred (par value $100.00). 
Authorized 250,000 shares 

Issued 180,000 shares 

18,000,000.00 

18,000,000.00 

Common (no par value). 

Authorized 600,000 shares 

Issued, 

December 31, 1928, 562,500 shares 
Stock Dividend, 

April 15, 1929 22,500 shares 

Issued, 

December 31, 1929, 585,000 shares 

14,625,000.00 

14,062,500.00 

SURPLUS: 

$32,625,000.00 

$32,062,500.00 

Balance, December 31. 

17,810,222.85 

15,967,386.99 


$67,139,283.47 

$61,566,399.61 


The Company’s contingent liability at December 31, 1929, 
with respect to foreign drafts discounted, was $308,115.30, 
and at December 31, 1928, was $417,572.31. 




























The Quaker Oats (pmpany 

And Subsidiary Companies 
Consolidated Statement of Income and Surplus 
For the Year Ended December 31, 1929 


Year Ended 
December 31, 1929 

INCOME AND SURPLUS OF CURRENT YEAR: 

Consolidated earnings from operations, before depreciation $10,245,438.66 
Depreciation 1,046,709.61 

Consolidated net earnings from operations $ 9,198,729.05 

Interest and dividends received 545,544.80 

Net income, before Federal and foreign income taxes $ 9,744,273.85 


Federal and foreign income taxes 1,009,069.22 

Net income for the year $ 8,735,204.63 


Adjustments of prior years—net 26,493.18 

Gross surplus for the year $ 8,761,697.81 


Surplus reserves — net increase 708,861.95 

Balance of surplus for the year, before dividends $ 8,052,835.86 


Ordinary Dividends: Preferred Stock 
Common Stock 

Net surplus for the year 


1,080,000.00 
2,317,500.00 
$ 3,397,500.00 
$ 4,655,335.86 


SUMMARY OF SURPLUS: 

Balance at beginning of the year 
Special dividend on common stock 

Stock dividend on common stock — 
surplus transferred to capital stock 
Remainder, undistributed 
Net surplus for the year 
Balance at end of the year 


$15,967,386.99 

2,250,000.00 

$137717,386799 

562,500.00 

$1371547886799 

4,655,335.86 

$17,810,222.85 






















The Quaker Oats (ompany 

And Subsidiary Companies 
Consolidated Statement of Income and Surplus 
For Previous Years 


Year Ended 

December 31,1928 

Year Ended 

December 31, 1927 

Year Ended 
December 31, 1926 

$ 9,777,163.23 
944,915.71 
$ 8,832,247.52 

$ 9,162,708.43 
845,977.03 
$ 8,316,731.40 

$ 9,727,270.37 
757,783.87 
$ 8,969,486.50 

593,106.83 
$ 9,425,354.35 

735,869.14 
$ 9,052,600.54 

493,950.35 
$ 9,463,436.85 

1,095,708.15 
$ 8,329,646.20 

1,182,015.92 
$ 7,870,584.62 

1,321,907.82 
$ 8,141,529.03 

29,953.01 
$ 8,359,599.21 

430,525.52 
$ 8,301,110.14 

9,638.21 
$ 8,151,167.24 

773,239.08 
$ 7,586,360.13 

1,047,365.12 
$ 7,253,745.02 

1,010,934.83 
$ 7,140,232.41 

1,080,000.00 

2,137,500.00 

$ 3,217,500.00 
$ 4,368,860.13 

1,080,000.00 

1,800,000.00 
$ 2,880,000.00 
$ 4,373,745.02 

1,080,000.00 
1,575,000.00 
$ 2,655,000.00 
$ 4,485,232.41 

$15,761,026.86 

1,350,000.00 

$14,411,026.86 

$13,637,281.84 

2,250,000.00 

$11,387,281.84 

$10,277,049.43 
1,125,000.00 
$ 9,152,049.43 

2,812,500.00 



$11,598,526.86 

4,368,860.13 

$15,967,386.99 

$11,387,281.84 

4,373,745.02 

$15,761,026.86 

$ 9,i52,049.43 
4,485,232.41 
$13,637,281.84 















































CERTIFICATE 


We have audited the accounts of The Quaker Oats 
Company, and its fully owned domestic subsidiaries, 
for the year ended December 31, 1929. Except as to 
inventory quantities, which we have not verified, and 
subject to annual audits not yet made of its foreign 
subsidiaries and branches, controlling less than 4 
per cent of the consolidated net assets, 

WE HEREBY CERTIFY that, in our opinion, the 
foregoing consolidated balance sheet, as of December 
31, 1929, and statement of income and surplus for 
the year ended that date, are correct. 

(Signed) HASKINS & SELLS 
Certified Public Accountants 


Chicago, February 11, 1930. 
























